PROFIT PARTNERSHIPS 2024

Proprietary Strategies Provide Superior Risk Adjusted Net After Tax Profits To Keep The Luxury Lifestyle In The Black & IRS At Bay

CONFIDENTIAL

For Discussion Purposes Only



Disclaimer

The information herein with respect to YES Yacht Executive Solutions,

its principals or partnerships, ("YES" or the "Company”™) or any

contemplated future partnership, contains forward-looking statements.

The information herein is not to be construed as tax, investment, or

legal advice of any kind and must not be relied upon as such. Rather as
a catalyst for further discussions about possible future events. Nothing

herein is a solicitation to invest or offer to sell securities of any kind.

Each potential profit partnership contemplated will have different

priorities, objectives, assets and operations unique to - and yet to be

determined by- the individual partners in that particular partnership.

Statements herein may relate to possible future events or future

performance. All statements other than statements of historical fact are
forward-looking statements. The use of any of the words “anticipate”,

“plan”, “contemplate”, “continue”, “estimate”, “expect”, “intend”,

“propose”, “might”, “may”, “will”, “shall”, “project”, “should”, “could”,

“would”, “believe”, “predict”, “forecast”, “pursue”, “potential” and

“capable”, and similar expressions identify forward-looking statements.

These statements involve known and unknown risks, uncertainties and
other factors that may cause actual results or events to differ materially

from those anticipated in such forward-looking statements.

No assurance can be given that these expectations will prove to be

correct and such forward- looking statements included herein should

not be unduly relied upon.

In addition, the reader is cautioned that historical results are not

necessarily indicative of future performance. In addition, these materials

may contain forward-looking statements and forward-looking
information attributed to third party industry sources.

In particular, this summary may contain forward-looking
statements pertaining to the following: revenues and profit
margins, information with respect to the pricing and sales of
products and services, potential patent applications,
commercialization plans, hiring of personnel, growth strategy and
opportunities, and other statements that are not historical facts.

These forward-looking statements are based on assumptions and
are subject to numerous substantial known and unknown risks
and uncertainties, certain of which are beyond the Company’s
control, that contribute to the possibility that the predictions,
forecasts and other forward-looking statements will not occur.

Although the Company believes that the expectations represented
by such forward- looking statements are reasonable, there can be
no assurance that such expectations will prove to be correct and,
accordingly, that actual results will be consistent with the forward-
looking statements contained herein.

Some of the risks and other factors that could cause resuits to
differ materially from those expressed in the forward-looking
statements contained in this summary include, but are not limited
to, the partners’ priorities, impact of general economic conditions,
industry conditions, risks in respect of the development,
commerdialization and adoption of technology, risks of securing
necessary intellectual property rights, other legislative and
regulatory risks, impact of competition, ability to hire key
personnel, and ability to access sufficient capital.

The forward-looking statements included herein are expressly
qualified by this cautionary statement and are made as of the
date of this presentation. The Company does not undertake any
obligation to update or revise any forward- looking statements
except as required by applicable laws.
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The creators of Net Worth
Neutral Yacht Ownership and
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YES Profit Partnerships — 7he Wall Street Way

Enclosed for your review and
consideration in concert with other
potential YES Profit Partners is a general
analysis and discussion of various
examples and possibilities from the
application of some of the most recent
proprietary strategies and opportunities —
including Profit Partners - and what's
euphemistically referred to as the yachting
lifestyle "7The Wall Street Way".

Taking a loss from owning a luxury asset
is not just unnecessary - it's unacceptable.

Profit Partnerships are specifically
designed to assure against any losses
from the purchase of luxury lifestyle assets
such as yachts, jets, horses, and premium
real estate, etc. and to ensure at least
some certain minimal profit — without
sacrificing the opportunity for substantial
additional long-term gain.

“I don’t like losses, sport.

Nothing nuns my day more than losses.”
Gordon Gekko, Wall Street




The IRS Doesn't Like Losses Either

We recognize that not all yacht, jet, horse and real estate owners seek to maximize profits. For most
it's a balance between economics and enjoyment, profit and pleasure, finance and family.

Generally, someone buying a yacht or a jet, already has adequate financial resources and offer
charters, merely seeking to recover, or minimize the costs of enjoying the luxury lifestyle.

In fact, most probably prefer that no one else ever use their assets, and certainly no strangers. But
they reluctantly agree to do so by chartering to somewhat mitigate the costs of the lifestyle with the
promise of questionable tax benefits and some relatively minimal cash flow.

Claims to mitigate the purchase, depreciation
& annual operational costs with supposed tax
benefits are ubiquitous by many selling yachts,
regardless of how inaccurate or deceptively
fraudulent the claim may be in practice.

To take any charter tax deductions, the IRS
requires a significant net after tax profit in 3 of
5 years, otherwise the charter activities are
deemed a hobby and not a business. Whereby
the tax-payer then has the burden of proving
the primary purpose of the yacht or jet
ownership is to earn a net profit. Everything is
so much better for everyone if the owner
earns a meaningful net after tax profit.




Increased IRS Audit Risk:

Difficult To Overestimate, Foolish To Ignore, Easy To Prevent

In 2010, the IRS audit rate of the
wealthiest was 21.2%. That’s an @RS o | | v | @ Owm bt | @
expectation of once every 4 -5 years. e . e ol Ae—— T —— )

By 2019, the audit rate of the
wealthy dropped to only 1.4%. That's
only about once every 70 years.

IRS ramps up new initiatives using Inflation Reduction Act

funding to ensure complex partnerships, large corporations pay
taxes owed, continues to close millionaire tax debt cases

Over the years, many wealthy & their

advisors became sloppy & exploited , ,
the lax IRS enforcement. The Inflation Reduction Act now

targets the wealthy with more audits.
Now both the wealthy & their advisors face increased IRS
audit risk and enforcement actions.

Some 80,000 new IRS employees are
@RS o | - | g | @ et | @ now tasked to increase audits
e s e o — of those earning over $400,000.

IRS begins audits of corporate jet usage; part of larger effort to Treasury finds th? costs of auditing
ensure high-income groups don’t fly under the radar on tax the wealthy provides a 1200% ROL.

responsibilities

Private jet and yacht owpers are a
priority.

”




What Will The IRS Find When They Come For You?

A profitable business or
tax fraud bulls***?

A money losing luxury
hobby tax scam, illegal
improper deductions, or a
legitimate business with
positive cash flow and
net profits? P e




Can Charter Ever Be Profitable?

THERE'S THE AUDIT TRAP OF TRADITIONAL CHARTER:

Have you ever asked a yachting professional that's NOT trying to sell you a boat or offering to
"manage” your yacht - about net after tax profits from yacht charter?

"Anyone who wants to buy a charter boat should a.) have his/her head examined, and/or, b.)
have a lobotomy.”

"Wobody buys a boat to make a profit, chartering just offsets the costs.”

"It's very improbable that any charter super yacht will turn a profit. Charter is about
offsetting expenses in a financial sense — in the past ten years of me covering the industry, I
have heard of only half a dozen yachts that have turned a profit but they were yachts that
their owners didn't really use as personal vessels; they were custom built machines especially
for charter, in other words, they were built for business, and that’s not really what we're
talking about here. The vast majority, 90 — 95% of super yachts that charter, do not earn a
profit, what they earn is money to offset expenses. There is simply no way that an owner will

be able repay their capital repayments based on charter — that’s not what the charter
business is about”. o




The Profitable Alternative To Traditional Charter

By combining strategies originally created for problem banking assets with LBO / private equity,
tax and other financial strategies, YES expects its charter profit partnerships to generate superior
risk adjusted returns - safe, secure, and predictable five (5) year IRRs averaging between 20%
and 40% but with reasonable assurances that much greater IRRs should be relatively common.

Profitability: The Partners, Their Priorities, Passions, & Preferences

Without divulging proprietary and confidential details, competitive advantages, or trade secrets as to how
yields are achieved, consider four (4) vastly differing base case scenarios for five (5) year IRRs:

1. A $10,000,000 yacht purchase by a partner with a combined tax burden of 47% producing an IRR of 71%
2. A $5,000,000 yacht purchase by a foreign partner with no US or Canadian tax producing an IRR of 20%.
3. A $1,000,000 yacht purchase by a partner with a combined tax burden of 28% producing an IRR of 36%,
4. A $300,000 partial interest purchased by a partner with a tax burden of 18% producing an IRR of 29%.

These yields are achieved with NO charter or any other yacht related income, NO charter tax benefits, but with
annual average operating expenses of 10% of the yacht’s value. Obviously, each partnership is uniquely
structured to the objectives of each partner and include other strategies we can’t prudently divulge herein.

Nevertheless, expected yields from future partnerships should greatly exceed the base case without necessarily
including any charter income. To charter or not, or to what extent is always an option subject to the partners.
Yields may be further enhanced if a partner currently owns a yacht of which they wouldw rofitably

dispose. y




Perhaps the question to ask is not - can charter be
profitable - but how profitable do you want it to be?

Examples of three
possible scenarios for

Five Year Yachting Lifestyle Estimate

Yacht Price $ 3,600,000

>

a $3,500,000 Yacht: Expenses $ (2,020,333)

with traditional
charter and other
yachting income, yet
without any other
income.*

Unlike conventional
charter operations,
profitability is not
determined or limited
by the size or market
value of the primary
asset: yacht, jet or
real estate.

Profitability is largely
based upon partners’
priorities & how
aggressive they want
to be in earning a
profit & pursuing non
charter income.*

Yachting Income
Other Income

Net Gain Or Loss From Yachting Lifestyle

Five Year Yachting Lifestyle Estimate

Yacht Price
Expenses

Yachting Income

Other Income

$ 3,500,000

Net Gain Or Loss From Yachting Lifestyle

Five Year Yachting Lifestyle Estimate

Yacht Price
Expenses

Yachting Income

Other Income

$ 3,600,000

Net Gain Or Loss From Yachting Lifestyle

$§ 11,878,271
$0
$9,858,938

$16,140,508

$ (2,334,973)
$ 16,169,319
$0

$13,834,3468

$20,118,913

$ (2,334,973)
$ 123,669,319
$0

$121,334,346

$127,615,913

As per the § year plan
Charter and other yachting income
Non yachting related income

As per the § year plan
Charter and other yachting income
Non yachting related income

As per the § year plan
Charter and other yachting income
Non yachting related income

* Other yachting income and other income are proprietary and confidential. Zog




Other Income?

The very concept of profitable yacht and jet
ownership is heresy to most within the
industry- including their professional advisors.
Even more if profit is independent of charter.

However, consider for example; does a

bank’s physical building determine or limit its
profitability; the number of, or the amount of
deposits or loans, or the net interest spread?

Or the number, or make up of, or the fees for
ancillary and complementary products and
services it can cross sell to its customers?

Usually, these products are more profitable
than the bank’s traditional core business.

A bank’s building is not only a place to do
traditional banking business, but also a draw
for customers for the more profitable
ancillary and complimentary non-banking
business. How much more so a luxury yacht?

-

OVERPAYING YOUR TAXES?

PROBABLY, IF YOU'RE PAYING MORE THAN 4.5%




Another Example of Other Income

It might be helpful to think of the YES Profit Partners strategic opportunity like differences between
a vineyard and winery. That said, in many cases, a wine business is both a winery and a vineyard.
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While most of the specifics of the ancillary and complementary products and services
offered by YES Profit Partnerships are confidential and proprietary and are depe

partners, there are some hints on the YES web site if you know where & whatto look for.




Yacht Entertainment Studios

Aside from some uniquely generous tax incentives, the
entertainment industry can be obscenely profitable. For
example, the 2023 film Sound Of Freedom with a budget
of only $14,500,000, has already earned $250,000,000
from the box office and counting. That's 17.3 times the
investment thus far not accounting for future royalties.

And that doesn't include any merchandise sales. Many
projects earn more in merchandise sales than they do
from box office and distribution.

There is practically no limit what a YES Profit Partnership
could earn participating in the right media productions.

The profit potential is broad and deep for all kinds and
types of vessels; from vintage wooden yachts, to sailing
yachts to new modern motor yachts.

Other than the time for actual shoots, with licensing
agreements, royalties and profit participations the profit
potential to be earned from film and media is largely
independent of a vessel’s actual cost or market value.

e There Can Be Mare To The Good Life
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YES: Yacht Entertainment Studios
NOW CASTING: The Good Life

COMING SOON
Expected Release
Fall 2025

OneHeart The Movie
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Examples Of CIVEL
Licensing
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Civilion has secured lucrative muiti-year partnerships & licensing
deals with some of the biggest brand names in the world
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Smarter Charter . .. . .

Not All Charter Is The Same e S . S
Smarter Charter

the "sea - crets" of smart money
:—_ ~»

Smarter Charter for yacht and jet owners is an
enhanced proprietary management protocol that
allows owners with yachts and jets in charter to
significantly reduce their costs of ownership and
operations while maximizing profits.

Can you maximize net profits by chartering less? YES.
Sometimes less, can be more, especially comparing
the short term versus the Iong term. Not All Charter Is The Same

Smarter Charter is not about working harder or
longer or putting more wear and tear on your asset.

Initially it may seem counter intuitive. To make more
by chartering less. And it certainly helps to have the
right kind of charter clientele.

Too Good To Be True?

But by leveraging our unique competitive advantages
to work smarter, charter owners can be much more
profitable in both the short and long term. %) é




Celebrity Charter
Just As Not All Charter Is T_hea§_am_e . N__e_ither Are All Partners
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Don’t Forget Real Estate

The Profit Partnership strategies apply as
well if not better to, and include, all types
of real estate, foreign and domestic.




PROFIT PARTNERSHIPS 2024

SUMMARY

*  Quality of life assets usually depreciate and are often seen simply as extravagant lifestyle expenses. Such
assets as yachts, jets, horses, premium real estate, etc., can now with YES Profit Partnerships be prudent
investments; cash flow positive and profitable contributors to long term wealth creation and preservation.

*  Heretofore, many luxury lifestyle assets were marketed & acquired based largely on inaccurate, incomplete,
even fraudulent tax practices of taking business deductions with no true business purpose or profit motive.

* A new more vigorous and robust IRS is targeting affluent taxpayers for audit - especially those abusing the
system claiming fraudulent business expenses for their hobbies & other illegal deductions. Tax deductions
from unprofitable yacht and jet tax activities - and any taxpayer taking such - should be an IRS priority.

*  Making yacht and jet charter, equine enterprises and other similar activities cash flow positive, profitable after
tax, urrefutably demonstrates a true business purpose and profit motive that substantially reduces, all but
eliminating added IRS audit risk, for the taxpayer and their advisors.

* YES, a third party sharing in the net profits, not only increases bottom line profitability, but is additional
protection from further IRS scrutiny by proving a business purpose, profit motive, not a personal hobby.

*  Each profit partnership- including the assets, products and services offered, structure, operations and profit
participations- is specifically designed & managed according to the partners’ agreed upon priorities.

*  Expected five (5) year IRRs averaging between 20% and 40%. > /
You've nothing to lose-except IRS scrutiny, and a yacht to gain! YES



FOR MORE DETAILS ON PROFIT PARTNERSHIPS,
TAKE A DEEP DIVE WITH YES, AND “SEA” WHAT WE CAN DO
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